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INI5TRUMENT PREPARED BY
VIRGIssA GAB AND olL BDARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1M1.25

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

EOG Reseuwes, Inc.APPLICANT:

RELIEF SOUGHT PURSUANT TO VA. CODE II 45.14B121,
(1) POOUNG OF INTERESTS IN A 180.00
ACRE DRILL~ UNIT DE ON
HS}SNT A ATTACHED AND
BEING tINITSgt L~ LOCATED IN THE
PILGRIMS tgAS PS)LD (HEREIN
SUBJECT DRILUNG UNI'P) AND
SERVED BYll+ VSSI 5NILL SI245
FOR THE PR( ION GF GAS OTHER
TWW COALSED METHANE GAS FROM
SUBJECT FORMATIONS (hsreht wfened
to as "Conventidnal Gas" or~;and
(2) DESIGNATION OF THE APPUCANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

LEGAL DESCRIPTION:

UNfy Ptt L~PI~SNDS GAS FIELD
SS5 NSLL StS46 TO SEDRLLED
ON tIOSATS54t OEPISTI!SON

A A4TAOI%0 HERETO
YtSseS —~See Ceaf ~)fet al.
~IS ghee Twct No. 41

5gsNct
Keen~
(gte IItb)Inn Lands are mow ~y

on hkOR Aegached hewlo
and made a part hereof)

REPORT OF THE BOARD

FINDgtGS ASRl ORDER

) VIRGINIA GAB
) AND OIL BOARD
)
)
)
)
) DOCKET NO.
) VGOIWS0821-1601
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

1. Haarlnc Data cnd Phtce: This meger crena on for hearing before the Vlrghla Ges and Oil
Board (hersehsr 'BoanF) at 4:00 a.m. on Mawh 21~ 5644, at ths Sou5tnest Virghtia Iggher Educadon
center on lhe campus of virginhr Highlands community cosege, Room gag, Ablngdon, vlginht.

2. Ann~sac: Thnethy E. Scott eppeawd for ths Applicant and Sharon M. B. PIgeon,
Assishtnt ~Generef, was present to tahrise Ihs Board.



Afqtiieant has (1) «xerckrsd due dRgence in conducgng a msanktgful search of
«owoes lo determine the identity arkt whereabouts of each gas and oN owner, coal

also Nnds Nutt gra
reaaonejdy ~
owner, Or rrdnsfsf dwnsr

ha«ra(rresen
Drlgng Ung underlying and ~ev seehg Nxr Subject
given n«N«s to Nurse parges hase«Rsr semsgmes
onrgons, perl@et«hips, associeltcns, ccmpankrs,

ant(gee) erNR«d by Va. Cods $ 45.1-351.19to nogcs of

Lands, (2)
"person(s)"bu~

IN«(l hertdn; and (3) that~ the pars«be set forth in thek Appticegon and Rogce of Hsadng
fantlgsd by AppNcant through Ns dus as Owners or Ctknnants of Corwentional Gas

- Subject DrNNng Ung.i Inc@ding !sel oui kt RahgrR O4 who have not hsretofom
ntargy agreed with the Appl to pcxd gedr Ose '-~ in $4ee DrNNng Unit.

taNe Oas OwneraiCI«bnants in Subjdct DrNNng Ung are Nsbxt on RrggbR R. Further,

nag«a of thh to be, as raquked by va. Code $ 45.1~1.19.B.~yg~~:5 ~,~~~«Ns~~~,~
ths mkdmum ~cf rki~e process.

4. Areandrnents: Exhibit A.

5. DR«decals: None.

6. RsNef Rsouastad: Appgcent requsisls that pursuant to Va. Code $ 45.1-361.21,(1) the

dghbr, ~, and etdabrs in and, to Net Convengonal Oas of ths known and unknown

ths «N«shed RxhgrR 84I, and 'Ihat Of ihek known and unknown heirs, ~,~ bust«as, asrdghs and, boih inrnsdbds and remote, for the drRing

nckxgng producgon. of Con Oas fnxn lhs Nkdtject DrNNng UnN eslabgehed for
undertylr!Nf and wkred of Lands, ~somegmes oN«cgvrdy

rbfstrad to as 'W«N rpment Non In the SubJ«ct DrNNng Urus); and, (2)~NRXI Re«our«mls, tnc. as Ignk ~.
Board pool the ~

pertrons Nstsd inadm~, de

that the!Board

3. Judsdictkrn and Nogce: Pursuant to Va. Code $ 45.1~1.1el ssq., ths Board finds that

it has J~ over the subject matter. Based upon Ihs evidence pres«nard by~Nwr Board

FdtruNow, subject to.the parmN piavRNxw ~ in $ 45.1M127 st seq., Code of
vhlgkda, 1950bs amendbd, to Ij 4 %Ac 25-155 ef «sq., Gas end QN ltkrgalalkrns and to 5
4 VAC 25-150 ef esq., Vlrginh Oa«!and DN Nkxad Reiftdations, ag es~from tine
to Nrna; and (2) pursuant to va. Djxfe (j'45.1-351.21A, the rights, Inter«sic, arxt «slates
in Itnd to Nut convertgcrbd oas In (Nubjset DrNNng Ung ~those of the known and
un)mown persons NeW on Rah 84 «Rt'chad herrdo and made a perl hereof, and
NuHr knswn and unkhown Iudfs, Xscutors, etbnkdsbators, devkrses, su«lees,
successors, and assigns, both knnliadtafs and remote, be end hereby are pookrd in the
Subject Form«gone in the Subjrxd IDrNNng Unit undsrtying end comprised cfgte Subject
Lehds. Pursuant to Va. Code 5 45.1481.20,Nte geant erdabN«hed drNNng unks Ibr the
PNgrims Knob Oas Field by order «barred tune 7, 1591.

8. Hecdon and NN«cgsn pedod: In the event eny oas owner named in the Applkxtgon end
(wsr not hah«I«fore reached a volunbrry agreement lo share In Ihe oper«Non of Nls w«N

object DrRing Unit at a rale of pa)imam mukatNy agreed to by stdd Oas owner and the
person may elect one of Ihe pp5ons sst forth in paragraph 9 bekrw and must give
skrcgon of the opgon selecbfd under P~ 9 here@ to ths designated Unit

address shown below within thirty (30) days from ths dkde of recept of a oopy of this

Nogce cf Hearing
to be lop«lett irl S~,Nten, suoh
wrtgen nod«a Of hfs
Dpbrtdcr at ths

7.1 The Board hereby: (1) pursuant to Va. Cods tj 45.1M121 C 3, derdgnatss RDO
Relaotrrees, Inc. ~ "Unit Dperbsog as Ns Operator authertsad to drNI and

opprate the NRs vela NSNNSNRSS jn Nte subject DrNNng Unit «I the lee«Non depkssd on

Nte piet agached hereto as NbthjbR A lo produce Convengsnsl Oas from Subject



Onler. A Nmcdy cl«aden shaN be deemed to have 5»en made if, on or before the last day of sskt 3May
psr)od, suck parson hsd delivwsd his written elecgon to 8» designated lklt Operator st ths
address sh»wn or has duly poshncAsd »net phtced his wtgten elecNcn in first dass United gtsies
m»N, pa»legs, addmssed to ths Unit~al ths address shown bslaw.

V/lrg)nla
"Complot«54»r~ductian|
psy the es5mats af sudI~, Compkdsd4cu
Operator wNhln rttrfhrs (
chle af rseongrtg af Ns
for 5» INubiect IMNtg

Unit'a»Id').

Purlher, s Psrgelpagng ~egress tc
Pslgdpe¹ng Op4AAIA pip/hecans4w pert af the

Corps ss sst forth bekw te 5» Unl

) Nem Ihe hler of the chds of maing ar ths
O)dsr. Ths.~ Comkkstsddar~ducNon Costs

sre tdt feNaws:

9.1 Oagon 1 - To Part@hats i'hs De»also»»nt and~of ths DrNNno Unk

AnY Gas Owner or~ rI»msd Nt ~ $4 'wh'o hss not ~ s
vohmlary agrscanent wNh 'the Operatw may elect to partidptds in the WeN

Develaprnsnt and Oper»Ndn on Ihe~Drwktg UnN heedtdNAw "F~NI~) by ~ td pay Ihe «sgmcds of such Partklyalktg ~s
proporlonsle part of 8» 'nd reasonable costs, ~ s ~abls
supervislan fse, of lhe Wdg Nftnhtlepmecd and Opec»Non, and mors parNculariy

set forth in Ges ttnd DN Board Htegtdtdhm 4 YAc 25-188-100 (herein

Any gas owner ancyor ckdrnsrds named in Itchgdt $4, who cdsds Ns ap5an
(Oplon 1) understands and agrees that thek inNal payment under this aplon is
for thcdr prsportkmats shgrs of 8» ~s~ of ached costs and
exper»c». It h aho unertttcod by sN pen»ns eleogng Ns apNon 5»t they srs~ to pay theN propftrgortel» share af 8» actual costs snd expenses as
determined by Nts operator r»m»d In thh Boa@I Order.

A Psrbdpsting Operator's pmpn
obhdned by mu@Plytng lh» Ptvvwt
Compkdsd-fcr«praductktn Casts
event s Pcv~

rgonsts cost hereunder shel be 5» result"
q Operator's "Psresm af UnN" Nmes 5»

s'et fcrth above. PmvklaL howeuw, that in the~4 Open)tar s(eels to pargd pal» snd faNs or refuses to pay ths
t(ts pttrt of the Completed for-prod»agan Coals as set

the tfme est forth hsrskt and in the manner prsssrlbsd in

,, then'such Pergatp»5ng Operator sheN be deemed to

ssgmate of Ils prepetgen
forth abave, aN wiNn
Paragraph 8 of Ns Order
have elected ret to par58tpsta »net to have
par8dpatke pursuant to P~ 8.2 herein.

pred
of 1/8 of 888 (twelve Nnd

received by 5» Unit Opsrjatar

Development and Oper»5ajn
percentage Interest WNhkt

Hearing (for purposes af:Ns

cee4& pen»nt (12.5%)] af 5» net proceeds
Ibr the sale af the Gas produced fram any Well

ccnassd by Ns Order mcdgpN«d by 8» Gss owner's
Unit es set forth in 5» Applk»tkm snd Ilogce of

Order, net proceeds shsN be actual proceeds
received less post~redueNcn casts inauned downstream of the weNhmd,

9.2 Dolan 2 - Ta Ntecsh» AC»sh Ntsaus Consldealhn: In Hsu af ptsSdpcding in ths
WeN DevekgsnW and OII of Subject DNlng Unit under Paragraph 9.1
above, any Gas Owner or ( named in Nbchgcft44 in 8» unN who has not
reached s vduntary wNh Nte Operetta may elect to accept a cash
bonus consldedcNon cf psr nst mineral sos cvmed by such person,
comm arcing upon enlry of this Order snd oanHnuktg annu»NY unHI

cammenoen»nt of ucgon fnm DrNNng Unit, snd u~~m s royalty



Including, but not HmNsd ta,~,compt»scion, b»sgng, trsnspartagon, snd
mark»gag casts, whether prformed by Unk ~or a third person) ss fak,
reasonable and equkstds aampensagon to be paid to said CNas awner. The inNsl

cash bonus shaN become dus snd awkrg when sa ekrctsd and shaN bs hrndsred,
pskl or~ wghkr ane hundred twenty (120) days of reconNng af this
Order. There»Her, annual bonuses, if any, shaN become due and owing on
each anniversary af the af~ef NN ~ order In tbe event praduegon
fram &4sct'rNHng Unit bss nbt ther»Icier» oammeneed, smi one» due, shaH

be tendered, pejd or secret»ed wNhln sbdy (Sg) days of said snnlveseary date.
Once the inwel Cash and,ths ennucH cash bonuses, if eny, are so prdd or
esereaed, saki ~s)l shaH be salkrfaeNn in fuN far Nut dgbt, kderssts, and
ckdms of such «lsegng cHtrs owner kr and to Ihe Gss produced fram Subject
Pormagon in ths Subject Lande, errcept, howevw, for the III'' royagke dus

Oedon 3 - To Share ln Ths Deualmrmant Aad~As A Iesnlrardekredne
parson on A.carried salk Herd 'Fcr INassbwc=" —'"-

In Hiau Qf cash: in

lieu of P- ~w ln ths!W»NI~~ and ~ af Subject Drglng
Unit under Paragraph g."I dbbve end in Neu af ~ s cash benus
eonskkaegon under Paragfirph g.2
Ssfdbft HH4 ~who ~ nat reach
may elect to shor» in the!Weg Dcn
Unit on e carded beds (ert s "Clarrted

prat of Nre ComijletscWor
Opere@re krtsrerd is agskad
praducgon fram Sub)ere~, amt ckdms kr enlll to

non cost-besdng buahrn In~ ther»la savoring sr)ah

above, any CNes Ower or~named in

a~agr»ament wgh Nwr Operator
rstepment amt Oper»dan af subject DrHHng

WIN Oper»IN') so Ihat the proportionate
Costs hsieby ~ta such Crarkrd WeN

such Oinfcd WeH QpeeWs share af
Unit. Such Canted WeN ~s rlghls,
INas ln Sublet DrNNng Ung shiN be deemed

untN Ihe proceeds fram Nrs sale of
of preductkrn fmm gab)set DiHHng Unit~royagy, or cthe'r non~sr»gag or

aay lease, asclgnmentsrsreef or agreement
. erpmls three huridred percent (SINyIH) Har

percent (2IO%) for sn unloosed interest

Subterd to e ilnal legal determkrfrgon of ownership, the eleetkl made unrhrr thkr

peragmph 92, when so made, Nh»N be sagstsctlon in fuN for Ihe right, ktsr»sbr,
snd rdskns of such ekregtrg person In any Well Development cwd Op»radon
covered hereby 'snd such bhrdtkrg perarn shaH bs deemed lo and hereby does
lease and srsdgn Ns right, Ntsrsets, and ckdms in and to ths @as~tram
Subject Formagen in ths Sob)see DrNNng Unit io the~.

Operator. Any gets Owner!
apgon (Qptke 3) unde
ar» ths Opendars aeturd
Unit Op»ream ~endm

interest Nrs amounts for abave, Ihen, the assigns' af such
nwert back te such Cerned Well

tcrerrden, such Carried W»N Oper»Ice shsN be
InNaNy under Paragraph N.I above; and

pdeson shaN be charged wNh and shaN pay his
casts of such weN devrdopment.

Ckdmsnt named kr Srdtgdt NH4 who »kreis this
ndshds agrscw that Costs

rjosts far w»H ~*- —.~<Ieml ~~. When lhe
r~m Item such Csrrtlkl W»N Op»riders assigned

prov)dad



Subject to s final lsgst dstbrmkudion of ownership, the cdscgon made under this
Pansgaqrh 9.3, when so needs, ehcNI be ~~ in fuN for ths right, in@rests,
and dakns of such cdscghg parson in sny Wsg Development snd Operagon
ocvwsd hereby, and such INscghg Person shaN be deemed to have end hereby
does assign INs ttNNtt. ~ and clakns in and lo the Qss produced from
Subject Fonnstkm in ths Subjsdt Drggng Ung to the Unk Operator for 8» period
of Nms during wjdch AS kdbrsst ls cerrktd ss above provkfsd pdor to Ns reversion
beck lo such elecgng person.

reach a
scc»rckku
his I

Wsg D
deform

» wgh 8» tern» of gds Order'ns of tbi'lkkp
s, 8»n such person sh«N be~

~ofansnlI and Oper«Non in Subject DrNNNS Urt

Ifacgon bf ~, to have sjsdsd to cp»etg
4kdjr» in end to the Gas fhs ~gcn

alh»s set fadh in Paragraph 0 above for whkh
hsvs4N«cfsd not lo partlelpcds in the proposed

it and shaN bis deemed, subjsd to s Nnsf legal
ss ssgsfaogon in fuN for such person's right,
provided in Paragraph 0.2 cNtove for which itsirN4rssta, and

full'or ths right

cNnd ahcS bs deer«ed tp have ~ ajtcgsr ~INs right, inks«ala, and okNms inl~ Drgkqg Unit tb ths tlnlt f3psadcs. Parsons who ANI to properly eket shaN be~the camper»agon and kfnr» «et Nsrlh hsrekt at ~—~-~t 02 ln ssgefaetion in

kcjsrass, and dskns cf such person In and to the cgas produced Aom subjed Form«Non

ID. Fcguts to Pmssrhr NN«ck In ths sjtant S person named in Nbcktbg $4 hereto does not
vduntary sgreemenf wNh 5» kppgcant and fags to do so wNhin 5» Nms, in the manner, and in

11. Dagsdt Sv Perack»linc Pscssn: In lhe event s person named in Nbddbg SN deals to
psrtkNppte uncjsr ph 0.1, bul fbNs or rsfusf» to pay, to secure the payment or to make sn
arrangamsnt vNNh Ihe Unit Op«Raw Ncr Ihe paymerjt of doch person's proportionate part of the Eegmated
cdnpkgsd4rkpiotfusgon coals as set fshh heacNn, sN wjgdn 8» tkns end In 8» manner «s cssccgud In

this . Ntek sckdt fear«on shag be deemed lo hews 8 ~i his elscgon Io t ~aml ah«N be
'O hfa» Cjkrded 1e aeeept as ~eennnearit Ill 'IUlll Ibr Such Per«One rtght, a~ end Ckdn» In

end to 5» gkjs 0» cwneideragon pnsNded In FIbragrpgft 0.2 above fcr widch INs kdsrest quagges
depsndjng on 8» tsa»ss burdsr» ~to sudI . Wttsrmcpon ~ any cash bonus c»nsidsrwgon
dus as ls casus of jacch deemed cdscgon shaN be klh psklor eserowed by Unit operakw wNhin one
hundred twsnly (tjND) days assr 5» Iaaf day on vgdch 'such ~person under Aa onfer should

fkmfds part cf such oeat or bhccN8 have In«de ~~~~~ for the~thereof. When such oash bars» c—-~~ 'is pcgdsr sscreurA, it shaN be ~4 -~ in full

Itght. rdsnIcds, and csdn» of sufh person Nt an to ths Ngps
u---—for 0» o rg~~Unk in ths

dec»pt ~ for any 14 arycSk» whkN wscdd bacon» due
pursusiItto Psjwywph0.2 frsrsoi.

13. Unk onarahx Ior oosmksi: ~jifaasf«ese, Ino., shsN bs and hereby is dedgnsied as
Unit opsador aulhorhsd to drs sml cpca«» %sl vbbc sfag~ in subject Fcrmslkms in subject

Unit, aN ac kjsct to 0» pemdt Cfviskms ~ln Vs. Code 5 45.148127 sf ssq., 00 4 VAC
2 158 sf mkh, ties snd ON Rsgukctlons snd gal 4 VfjC 25-188 sf c»q., Vkgkds Sas snd DN Scard
Rssrdagons, «N ss amended from Nms to Nme, and aN cdscgons requksd by this order shsN bs
corhmuhlscgsd'to Unit Opsrakrr in wrSng «t the sddtsss Shown bcNow:

12. Aaiakement of kuarseb In 5» «vegt a person named in ~L4 ls unable to nssch s
to shee« in Ihe weN Dstado nt'and Oper«Non cordampbNed by this Order at a

aN of 'o iisduagy by skfd owner Q oaknant gnd8«r ~ami dgd person sleds
or fags Ito to.do ether 0»n pcutlcljuda undcs F~~.0.1 above in the WeN Decadepment snd
opsratkm In sjdtjgd DrNNrig Unit, 8»n leach psnpjn shjtg.be deemed to have encl sh«N tkn» ssdgnsd
un ~'scvgr peiasrrb dght, kusrsels, endld in and to said weg, in subject p~ in

l Drggng Ui 8, and other share in and to IN«e i cgon to whkNt such person navy be enggsd by
reason lof any sktcgon or deemed cNscbsn hersufrder in accordance wNh the ~of Ihh Order
govsmNS ssldlcde cgcns.



euro m lns.
I Bsaa1

Subeaaa
:-"tS I i IN I Sy
NBLsilt ut an

'" '-t Nglh

IdrNNng of ths wsN'~ hend)y wtgdn stwen hundred end Ndrty p30) days Nom tho
and shaN posecLde Ihe stone wNh dus dsgenos. If UnN Qperator shaN rot taws so
prosecuted the drNNAg of Nor w)rN,,thtrn gds order shag hsmiwas, except for eny cash

hereunder, olhawim, unless sooner trstnbwssd by onfsr cf the Boenl, this
td f280 P.M. on lhe dale on hrhkst ths well ~ by this ohfsr is peneenengy

teel
Howtnhrr, In Ihe atttrd an sppetd Nt tahe Nem gds Order, than the Nme

of the agon fe'ppeal and INs flncf Order of Ihe Cbcuh Court shaN be excluded in

~year period iefsrenok hendn.

15. Qberetar's Ijsn: Unit ~, in addSon to the ogurr rlghbr agcrdsd hseunder, shall~of std otf on Nut tgas estagw, ~, end ~owned by any person subject
to parthdptde under Isalagreph 8.1 In the Bub)act Drggng Unit to the ostent Nurt cotds

dINNng or opendkm on ths ~ DINNng Ung are e charge sgtdnst such person's
arid right of set off,sbiN be seperelN as to sash ~~ parson and shaN nenain~drNNng or opsragng Nile wsN covised hereby has been ptdd in 88 amounts

tsrrhs ofgds Order.

16. Escrow Paeishna Appgcant has! reprdse
endfor un Sas owners In the ~ DNSng

eras trf 18.1; and, gre-~
in Nhtb)act brNNeg Ung-whose.peymsns

18,2 htjifof., by this order and unless Isnd unS
Agent Ns nat to eshblish an initresobeargtg esanwir

nled to the Basal NWN Sere are ne unknown
&IN whose ~ ere subject to Nur escrow

represented to Nsf Scent gmt there ate no
are suitors 'Io Nte ps~ m cf Ptewgraph

athefesse'ordered by the Board, lhe Escrow
account fbr Nte Buh)ect DrNNng Unit.

Waohrnrta Sank
Trust IIA1888

188 'spatf ~
PA '1~188

Attn: SatgtsNSaffsrty

18.1 Escrow Pmviskms for iU@hsawn or Unlocelebls Persons: If eny payment of bonus,
payment or tdherpayment'dus )md osshg bonnet be made because Ne person
grsndo cannot be Ioctffsd tk ls~gwsr such cash bsnus. royegy payment.

Or'ther Payment SWI let be O- —>~w WNh any funda Of Nte Ung~and Shag,
pursuant to Va. Cede $ 48.1~1IN1 9, be deposNNd by ths~ into the Esoow
Ajsrount, consnsnrsng wsdn bne humhtrd twsrdy (180) days of reconNng of thh order,
tstd congnutng ~on a mongdy bbstt wgh each daposN to be made by a date
which it no later than sbdy (80) ~Ntb Iaaf day of the month btdng reported endfor
fof whfth funds ass~to 'hsfh ftsafs shag ba hekt fbr the seabees use of,
artd sale bones of thd parson Nteelg untg such funds dan be ptsd to such
tjjsonts) or unS the Awe .. sslbttfsQhed such funds as requbsd by lsw or
pursuers to order of Nre Board In egcordsnse wgh vs. cods 545.1-38121D.

14. Commeruwmsnt of Qoereaww: tlnN Qysehx shalt commence or cause to commence



Rlaparlkeeta Costs paid
shsN rtet bs commingled
va. Cods 45.1~

to Unit ~~Io Pervrgraph 5.1 hereof, W any, (1)
wgh any funds of ths Ung~ snd (2) sht8, pursuant to
A 2, 45.f~t.+ A 3and 45.1-551.22A 4, be~by ths

kdo ths ~Account;
Ortkrr, and contktuijtg

s ibtse whkdr is no @der Ntsrrskdy (

wigdn one hundred twenty (12%dfgs of sctnNng of
Ir on b~basic wkh sash depseN to bs made by
JNI) agar tbelast day df Nrs moidh bebtg reported
to . Sech funds shaN be hekf for the~

thereto unN such funds oan bs pakl to such

Escrow provkrkvur for ccngtctinc Slaknsnls: tf any payment of bonus, royalty payinsnt,

proceeds in exoess of onyHng tqttsrtdkirwl trav-
—---, or other payment dus and owing

urider Nds Order ctatnot bs made because Ihs kkrNly of Ihs person enNNed thsndo
cdnnot be made cerNR dus Io ongkdktg ckdms of~andfor a defect or chard on
thp NNe, then such cash bonus, roytNNy payment, proceeds in sreess of ongoktg

Nonet 8Ntparlsss, or ogurr ~~ wNh Fms~+ ~s

~ls SO8 Resopmss,fnc APNNcsrd is duly authorized and quaNNed lo transact~in the Commohweagh of Vkgkds;

~%08fbseeurfvre, Ine. Is an opsrekrr in the Commonwstdth of Vkglnh, and has~tha Board's requirements for oderedons in Vkghis;

888 INeeauree~ Inc. i wnssssMP of Gas leases on SKSNSSSS percent
subject Dising Unk dnd the lo stqdors for, devtdop, snd produce Gas Item earns;

has ProPossd ths drW@i of ths 8IS Vein Wsg SN245 to 0 degth cf 5,555 fest
ojl the Subjetd DINNng Unit at ths dipkded on ~A to devekrp ths pool of
Oss in subject Formagpns, and ta contpkde end operate 8NI vstn 5555 sqs85 for ths
ptspoes of producing Csnventkaal Gas.

Nds Appgoegon, notke was iprovkkrd
to the prodacgtm of convbrdlenal gas
$4, ls ths name snd last ljnewr J~lo everyone dalming an ~ interest

in the Sub)Std DrNNng Unk. Set forth in

of each Owner or Cfaknant Idenggsd by
DINNng Unk who has not, in wrtgng, leased to Ihs
lo vtdurdargy pool fds kdereets tn~DrNNng

unkraaed lo ths Opendor and Ikdsd in~8-
Qigktg Unit;

t's svkkmce stdsbgshed gist the ftdr, reasonable, snd squbsbkr oempenseNon to
bit pakl lo any person in Neu of ths dght to parthlpekr kt ths Wegs are those opdons
pfovkted In Paragraph 5 above;

The reNef ~ ahd granted is just and reasontdds, is~ by substandsl
vNWfearur, and wgl agtkd each I)srsori Nskrd and named in SrddbS %4 hereto the
oppoltunky to rescuer er resssm, vr8uad unrtssessary sapsnse, such psnum*s just snd
Ndr share of ths production fice sabjstd DrNNng Unit. The grsndng of the Appllcstkrn snd



Nsgsf requested there@ wS ensure to Nre exlent possgrkr the greakrst uldmate reccv«y of
Cbnverdkrnsl Gas, preuent or assist in prsvengng lhe venous types of waskr prohNHM
by ~ and prelect or asskd ki~Ihe esrretagva dghts of aN persons kt the
«ibjeet oemmon sountss of supjdy in Nts Subject Lands. T ~~~, Ihs'Board is
entering an order grangng the nAlf herein set forth.

18. Nfegna Of Order And NNna Qf Alhhwk Appgsent or Ns Agomsy shaN INe an lgdavit
wNh Nte~ef the soanN wigan skdy tgg) dsjfi NBsr Nts this of reoongng of this order sssgng that
e Nus and conectfcopy of «dd order wes maNdd baasn jy) daNe from Nts tkds of Ns re«dpt by Nut
Unk opsraks to each Respondent narrated in Nbs poifad by Ihkr ordtrr and whose address is
known.

19. AsaikrbNNv cf Una ~~: The Dketssr shag provide aN persons not subject to a lease
wkh ret)sonebls takarss to ag recorfrh for Subject D)NNng Unit which are submits by the Unit Operate to
saki Dksctor andlor ws spsctorjs).

20. Csmluakrn: Therefore, Os aqualM reNsf and aN terms and povtskms sst forth above
bs and hereby arel grarded and IT ISSD'G=B.

21. At!reads: Appeals td thkr Onkrr ant~by the provtstorw of Va. Code Ann. Jj 45.1-
361.9wfdch provkfss that any order or deckrkrn of!Ihe Ijksad may bs append to the appropdate ckcuN
court.

22. Htssgve Data: This Order shag be~as of ths dale of ihe Boenl's appnwal cf this
Appkcation. wtdch ts sel ibrlh at Paragraph 1 above.

n
CONE Eel ExEGUTED Ixlo /Poof of

~RA'kginiaGas and ON Board. / , 2006, by a majority of ths

, 2008, by Onlsr of this

S.~
Prtrsdptd ~To Tha Sksff
Vkgkde tNas and ON Board



r i rcvi~STATE OF VtptGlHIA i )
COUNTY OF)a WM~~ ++
notary pubNc ia arid tor the Consnonweatth cf~~Benny Wampler, betn0 duly sworn did
dspotnt, and sey that he is chasrnan cf the vtrgtnlls Gas end QN Board, that he~Ihe same and

My contmtsstcn tstptres:

STATE'QF ~IA )
COUffljy OF W~TOtf )

Actetowtet)Bed on this ~ day cf M, 2008,~ before me a
for the CcmmonwaaNh cf VSyhi% ~B. R. WNson, bshe duly sworn did
he is Prlnctptd Sttscupm to'Ihe NNatf of the Vtrtttnia Gas and ON Board, lhat he

was authorized tb do so.

My corrtmtsstsn swptrse: 42M h0+



WBLL LOCATION PLAT

WeRN~~~
KRBN MOUNThlN

ROG RRKXIRC8S

YUKON POCddKNTAS CQhL CO.

GARDBN

WeRCoonRsdm IPRRRda SnsspRne~ N800AIRL20 ~
Bwalan: 2R!006 Msdrod Ueella~IRenrdore Tr0s Leedefaan GPS dedrad ~

Sade 1' cree 7445

Tbh Pha le a mrs PSrr X; ennpdaeed plat; or a Snd loess pht

+ DenesrsSnRendanaEsweRonUnRedSnare' ——= nerpe,acelello2450,
Isdardesed~Rren0dnS ~ 'bybcaderRnra~denrn.

Form DGO-GO-7
Rav. 1-98

Uncased Lsn ~



S4
IISVEIN 4@WELLPIL~ I@IOSOPS FIELD IjItNT PK L46

VOCe IIOCXIT No. mIoaeemm-~ee~

PARTIEII WITH VSKN APPUCAItIT HAS NOT RKAGHKO AGNKSNENT

TRACT PARTY STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Tr. 2
C. L.
Ritter
Lumber
Company,
Inc. Tr. 50

Hard Rock Exploration, inc.
P. O. Box 13059
Charleston, WV 25360

and
Carler (gf 8 Ass, inc.
901 East Byrd St., Suga 110
Richmcnd, Virgkths 23219

Tolak

Oil and Gas
Lessee

1.320000%

2.370000

2.370000

TOTAL 1.320000% 2.370000

VIRGINIA: In the Cle 's 0 tce of the C' it Court of Buchanan County. The foregoing instrument
was this day presented in Aomeid with thc certificate of ttatgtowledfyettt,tpttOsed,
admitted to record this day of
Deed Book No. ~mal Page No. % ~TE: James M. Bevins, Jr., Clerk
Returned to: 4 I Iit ~S' TESTEL'dlt t t t t I « i i- IgsWepu(y ClerkI
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